PR o No. 0-19025/10/2005-ONG-D.V
: O ‘ . Government of India
Ministry of Petroleum & Natural Gas

FAEAEFREAR

April 18, 2006/

Shastri Bhawan, New Delhi

DG, DGH -
.- New Delhi

Sub ::Policy for extension in exploration phases in NELP and pre-NELP PSCsand
 extension thereunder in respect of 23 proposals forwarded by DGH (o
the Government

Sir,;

1 am directed to refer the 23 extension proposals (5 of ONGC and 15 of RIL as operators)
forwarded to the Government. The Government has now formulated a policy for considering
extension proposals under NELP and pre-NELP PSCs. A copy of the policy is enclosed for ready

~ reference.” This policy may be circulated and given wide publicity amongst the companies+and
-——they may be-informed that this should be kept in view while seeking extension. Any proposal for ’ -
extension forwarded to the Government for consideration and approval should be in accordance
- with the policy with:explicit consent of the operator to the terms and conditions, as may be’
applicable for the réspecfive category of extension. : ' :

2. . The approval of the Government is also conveyed ‘in respect of 23 extension proposals
and the same are enclosed at Annex-IL It has also been decided that any exploration well under
driltinig at present may be allowed to be completed in terms of the provisions of the PSCs.

3. DGH is requested to expeditionsly work out amount of money:to be paid by the -

contractors for the unfinished minimum work programme against the blocks indicated in Annex- ‘ l
1. DGH s also requestéd to caiculate the amount of mutyally agreed pre-estimated ‘liquiiﬂat’éd Eo :

damages in respect of the blocks mentioned in Annex-11"as any extension in such blocks.are

. - . subject to'the contractors agreeing to the terms and conditions mentioned therein.’ In case any of
the contractors do not agree to any of the terms and conditions of the extension or fail to ‘reply
: within a period of 15 days; DGH should immediately take action to recover the money due from .

the contractors for such blocks. :

4. - DGH is requested to ackiiowledge receipt of this letter.

S ST S U R - Yougs fajthfully,

CE ' . (S5.C¢Das)’
- Under Secretary to the Govi. of India -

Encl. ;: Extension Policy (Annex-I) & decision of the Government on 23 extension cases
(Annex-if) ’
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"' POLICY FOR EXTENSION. O'F EXPLORATION PHASES UNDER NELP AND -

PRE-NELP PRODUCTION SHARING CONTRACTS

The Government of Indta has sxgned over 100 production sharing contracts (PSCs), which

‘are currently vahd and are at various stages of exploration. These have been signed within

the ﬁemewerk_of New Exploration Licensing Policy (NELP) and Exploration Policy
addpted prior to NELP. These contracts generally provided extension in exploration phases
for a period of 6 months to eomplete the unfinished minimum work programme and also
provided 6 months extension to complete a well under drilling. The objective of the
exploration pohezes have been to stimulate exploration of oil and gas in the country. In the
last few years it was observed that a number of proposals seeking e*{tensmn in exploration

phases were received by the Government citing numerous reasons. The Government have

been considering the cases on merit of individual proposals.

The non-completion of committed work programme within the scheduled lime as specified

- in the respeetlve Production Sharmg Contracts has several tangtb}e and intangible effects on

the ent1re process of e‘«:ploratton endeavors Some of the major xmpheattons are:

(1) The very purpose of aceeleratmg and increasing the efﬁeteney n exploratlon wﬂl

" be defeated and it may trigger complacency.

(i)  The b}ocks are awarded on the basis of Phase wise commttted work programme'

along with timeframe. Extens:ons vitiate the integrity of the bidding process and

spirit of contracts.

(ii_i)_ . The prme]pal atm of equal oppoﬂumty, fatr chances to a S tfamsparency of the

system 1S affected by ’Frequent extensions.

In order to adopt a transparent and consistent framework for granting extension in

exploration phases the Government has framed an extension policy for considering

proposals, which are etther pending with the Government or may be recetved in future. The

broad objective of the extension policy are as under
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| " With the broad objectives in .yiew, the Government has d
following policy for grant of cx_i‘.e{ié:’iogs;
- enumerated below in the table will be consi

To have atransparent and consistent set of criteria to take decisions on

extension proposals of the contractors.
To act as deterrent for those operators seeking unnecessary extensions or

holding on the acreages without doing an'y exploration activities or activity at

slow pace.

- The policy envisages a system of progressive penalty by way of increasing
bank guéran'tee amount and/or. cash payment as agreed pre-estimated

liquidated damages (mutually agreed pre-estimated amount of liquidated

damages) vis-a-vis duration of extension sought and giving due recognition
to the companies who have made discoveries and have undersicod the

geo!ogy of the block apart from encouragement to additional exploration

3,
-
programme.

Upto 6 months extension may be given by the Management Committee or the

Government on merit in terms of the provisions of the respective PSCs.

D 1onstrab1e'delays'on account of getting the Government approvals /-

permits / clearances will be counted as excusable delays.

In case, the contractor does not fulfill the work programme within the
stipulated period or extended period, as may be the case, shall be reqﬁiréd to
pay money for the unfinished work programme, if any, to the Government in

terms of the respective provisions of the PSC

ecided to put inplace the
 The proposals falling in various categories
dered by the Government as per the respective

terms and conditions stipulated against each such category.
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Haiension svithin ¢

e overnll sxploration peried 077 vesrs or § Y2ars in pnnss !

T {but exchuding any propesed

approevals / permits / clearance eie))

period of that phase and

no hydrocarbon
discovery {2s defined im
the PSC) made

a) First 6 months extension may be granted by MC or the

E Type af praposal { Suggesiion along with proposed conditions

Mo. | {applicable_for extension
in phase { & 11}

1. Wihiere Minimum Work | where MWP has not been completed and no hydrocarbon
Programme (MWP) of | discovery have been made by the contracior, .the following
“the relevant phase has | procedure shall apply :
not  been  completed
within  the stipulated

Government in terms of the provisions of respective
PSCs maintaining the same terms and conditions of the

P5Cs.

b) An additional upto 6 months extension (that is beiween
6 — upto 12 months) may be granted on the following
terms and conditions : ‘ '

&

The contractor will provide 100% bank
goaraniee and 10% cash payment as agreed pre-

estimated liquidated damages for the unfinished

minimum  work programime as reasonably

determined By DGH, keeping in view the

relevant. faciors in compuiing cost of such
unfinished minimmumn work DIOgTamme.

The contractor would he required to relinquish
the arca in terms of the provisions of the PSC at
the beginning of this extension period.
This period of extension will be set off from the
next exploration phase |

" ¢)  Any exicnsion beyond 12 monihs and upio 18 months

_may be considered subjeci to the following :

The contractor would be required (o relinquish

.the area as applicable at,ihe end .of relevani

phase,
The contractor would be requived to give 100%
bank guarantee for unfinished minimum work

prograrame and deposit 2 cash paymeni as:
- agreed pre-estimaied liquidated damages of
- 30%  of

the wafinished minimum  work
programme as reascnably determined by DGH,
keeping in view the relevant  factors in
compuiing cost “of such unfinished minimum
work programme.
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This period of extension will be set off from the
next exploraiion phase.

| been

ito  undertake

Where MWE
completed within
the siipwlated period of

an sxploration phass and

the.operator feels that the

. L o
prospeetvity 18 {00 poor
further
cuplovation / drilling

[ n ease the coniractor and DGH, based on avaliable nformation

4t thal fime, come to a conclusion that the prospectivity of the,
Slock / area is poor and does not warrani completion of MWP
(say drilling of exploration wells due io lack of techno-
cormmercial viable prospecis), DGH will rensonably decide
based on the available information whether the prospectivity of
ihe block is indeed poor and also determing an aliemative work
programme in consuliation with the contractor, which will be
atleast equal in terms of investment and effort (in physical
ferms) the unfinished minimum work programme. Such
substitution of work programme would require  the
Governments approval.

In this scenario with a substituie work programme, exlension
may be granied as under :

a) For the first 6 months by the Managgzment
Commiitée or the Government in temms of the
provisions of respective PSCs maintaining same
terms and conditions of the PSCs (except for
unfinished substituted work programme to be
approved by the Government).

b} Next 6 months extension (i.e. G-upto 12 months)
may be granted on the following terms and
conditions :

=3

The contracior will provide a 100% barnk

gnarantee’ of the unfinished minimum work

programine {equivalent unfinished’ siibstituted

work programme i0 be approved by the:

" Government). f

- The block will come in the domsin of open
acreage and may be offered in a bidding round -
or under open acreage sysiern { a8 and when it
comes in. force). However, in case oi any
discovery or any drilling vnder implementation
during this peried, the coniractor will have ihe
right to vetain such areas as reasonably
determined by DGH. In casethe conivactor as a-

~resuli of exploration during thiz exiended

period desires . tc go o the nexi phase of
exploration, the coniracior would be allowed 1o
proceed to the nexi phase for only such areas
tor which no licenses / leases have been issued
or which has not been placed under a bidding
process by stich time.

5 No further exiension will be given beyond 12

months and the coniractor shali be required to

relinquish the entire area along with payment, if

e . Page 4 of 1



any, squivalent to the unfinished sminimum
work programme, to the Government In ierms
of the provisions of the P5Cs.

has not

Where MWP has been
complefed with . no
‘“hydrocarbon - discovery
and  additional  work
programine is proposed :

3. Where MWP .
peen completed  bui a | ln this scenario, DGH wall r@a.son,ably deczud@: the work
hydrocarbon diseovery is | Programine, in addition fo the unflimished rmmrnum awerk
made within ine | programme, required io be camried out in the area which is not
cxploration  phase  znd oroposed for relinguishment by the coniractor. The following
doss  wot  wani  to | exfension may be granied !
religgoish the area af the
“end of phase :
_ »  First 6 months extension may be given in terms of
the provisions of the respective PSCs.

s Another extension of upto 12 months (i.e. 6-upto 18
months) may be- given subject to the contractor
providing 50% bank guarantee of the unfinished
minimum work programme and the additional work
programme . (for retaining  additional  area)

- reasonably decided by DGH.

» The contractor would undertake to appraise, decide
on comimerciality and development of the discovery
within the time frame provided in the PSCs for
these activities.

4.

“In this scenarlo, ihe coniractor may be given extension as under

ay 6 months exiension may be. given in terms of the

provisions. of the PSC. .

b) Additional upto .6 months. (6-upto 12 months)
gxtension may be given subject to the following:

» The contractor will provide bank guaraniee of 35%
amount  of ihe unfinished addiional work
programimne. ‘

= Will not be able to set off this work programme
from subsequent phase (s).

»  DGH will reasonably deiermine the expecied iime
requited  for  completing  additional  work
programme. '

c) Another upto 6 months (12-upto 18 monihs) extension

may be granied subjeci to the following:
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the contractor will provide bank guaranioc of
100% amouni of the unfinished additiona! wark
progiamme.

= Would be requirsd to relinquish ihe area as
apolicable for relevant phase.

= Will not be able 1o sef off this work programme
from subsequent phase.

«  DGH will reasonsbly determine the expected
time required foy compleilng additional work
Progianine.

¢ In case of being unable to complete the additional
work programme within  this  period, the |
coniractor will pay for 50% of the unfinished
additional work programme

Where MWP has been
completed- and
“hydrocarbion discovery
has been made and the
contracior  wanis {0
retain the area  for
additional exploration :

In this scenario, the extension may be granted in the following
manner : :

a) 6 months -extension may be given ia terms of ihe
provisions of the PSCs.

b)  Additional extension of upto 12 months (6 — upio 18
months) may be given subject to the following :

= DGH will reasonably determine the estimaied time
required for compleiing addmonal exploration woik
programme. S '

= the conirdctor would be required fo give a bank
guaraniez of 35% amouni of the unfinished
addiiional woik programme.

> Will not be able to set off this wosk programme
from subsequeni phase.

o In case the contracior is unab?e to compleie the

~ additional work prog amne within this peripd, the

contractor will’ pay’ for 50% of the unfi mshed
additional work prograsurie

Where Vﬁ*!‘“ has been

comnpieied and
hydrocarbon  discovery
has been i the

In ihis scepario, the exiension may be granted in the following
Maner :

a) 6 months exiension may be given in terms of the PSCs.
b) Additional 6 months (6 — upio 12 months) extension
R ' Page 6 of 17




may be given on Lhe following conditions :

TGH will reasonahiy determine the esiimated (me
cequired  for  completing additfional  work
programme.

»  Will not be able o sei off this work programme
from subsequent phase,

»  the contractor would be required o give a bank
guarantee of 35% amouni of the unfinished
additional work progzammme.

= In case unable to compleie the additional work
programine within this period, will pay for 35% of
the unfinished additional work programme.

c) Another 6 months (12-upto 18 months) exiension
(beyond 12 months) may be. granted subject to the
following :

« DG will reasonabiy determine the.esiimated time
required  for  compleiing  additional work
programme.

« the contractor would be required to give a bank
guarantee of 50% of ihe vnfinished additional work
programme.

» Will not be able to set ofr this work pmg;_amme
from subsequent phase.

ki

_ ' » In case unable (o compiete Lhe addmondi WOTK
prograrame within this period, will pay for 50% of

: the unﬁnxshed mzmnmm work pe owa‘mme
7. ,

Blocks - falling in | In ihis scenario, ihe extension may be granied in following
_ upprospective = | ares, TREIET.

MWE  has
3 o ted {these mav he . . . . o
;}?m?i m*e‘; may be | oy & monihs extension may be given in terms of ihe

OC"{};’ 1 hich EW;:‘ ; provisions. of the PSCs.

Cawakied '74'3 ngle ' CeE

Ej l} ed-om avaingle BId 1) Angiher upto 12 months (6-1 LTpiO 12 monihs) extension

basis -

ray be given sub}em to Lha ollgwing:

> DGH to determine the block fails in unprospective
area along with the supporting documenis / data.

DGH o reasonably determine ihe lims for
corapleting  the unfinished minimum  work
programime,
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The contractor will provide bank guaraniee of 50%

amount  of the wonfinished  sinimum work

DProgramme.

The contractor will relinguish the area in ierms of
the provisions of the PSC ai the beginning of this
extension penod.

The block will come in the domain of open acieage
and may be cifersd in a bidding round or under
open acréage sysiem (as and when it comes in
foree). However, in case of any discovery as a
resuli of work programme under implementation
during this period, ihe contractor will have the right
io retain the relevant discovery areas as reasonably
determined by DGH / MC. In case, the cortractor
as a result of exploration during this extended
period desires to go io the next phase of exploration,
the contractor would be allowed to proceed to the
next phase provided no licenses / leases have been
issued or the area has not been offered under
bidding process at the time.

Will be required to pay equivalent amount of the
unfinished minimum work programume, if MWP is.
ot completed in the exiended period.

Block falling in
unprespective, arez  and
WP have bean
cormpleted bk the
contracier  wanis in

retzin the area fo carry

cput addidonszl  werk
{these way be blosis,

wwhich wers-awarded an-a-

single bid basis):

n this scenario, e,{tensmn may be Uweﬂ i the follos wing

IATNET |

)
b)

6 months exiension may be given in iezms of the
provisions of the PSCs. ‘

Axother 12 monihs (6-upto 18 months)

Xiznsion 1 may

be given subject to the following:

2

DGH o

DGH o deiesmine whether the block falls in
unprospeciive area 03‘1 [he bas*s 01 ouppomnc

‘ddcumenis / data,

reasonably  deiermine
completing  the unfinished
programine.

ihe fime for
additional  work

The contracior to provide bank guaraniee of 35%
amount  of the wunfinished minimorn  work
rogranme. -
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The contracior io relinquish any area in terms of the
he PSC at the beginning of this

5

provisions of i

exiension nperiod.

The comiracior will not be 2ble fo sei off the.
additional work programme from the aexi phase.

The block will come in the domain of open acreage

and may be offered in 2 bidding round or vnder
open acreage sysiem (as and when 1t comes mn
. However, in case of any discovery as a
result of work programme uader implementation
during this period, the contractor will have the right
to reiain the relevani discovery areas as reasonably
determined by DGH / MC. In case, the contractor
as a result of -exploration during ihis extended
pertod desires to go to the nexi phase of exploration,
the coniractor would be allowed to proceed to the
nexi phase for such remaining area as is still open
i.e. no licenses / Jeases have been issued or has not
been offered under any bidding process at the time.

2
0
o

Will be required to pay 50% of the equivalent
amount of the -unfinished additional work
programine, if MWP is not completed in the

extended period.
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trable condonable delays on 2

SL | Type of proposal Suggestion along with propnsed conditions

Ma. ‘

1. Extenmsion  sought  te | As the contiactor has not been able to make any discovery even
complete WMIWE @ﬁ phase | in 7 or § years and has also noi been able to compleie the MWP
i1 and no discovery | of phasesIli, no exiension shall be given and coniractors shall
made : be required to pay the money to the Government in terms of the

provisions of the P5Cs.

2. | Where MIWYF have been | Upto 12 months of exiension may be given on the following

completed, 1o
hydrecarbon  discovery
made and  contracior
wants 0 caryy  onf
additional work
pregramme and  reiain

the area :

terms and conditions :

The contractor will provide 100% bank guaraniee and 30%
cash payment as apreed pre-estimaied liquidated damages
for the additional work programme.

The Contractor would be required to retain only minimum
area along with justification and reasonability of the work
programme along with proposed extension period. This is
to be decided by the Governmeant in consultation with
DGH.

No assignment of participating interest (PI) shall be
permitted during the extended period.

The block will come in the domain of open acreage and

‘'may be offered ina bidding round-or under open acreage
system {(as and when it comes in force). However, in case

of any discovery as a. result of work programme uvnder
implementation duiing this extended period, the contractor
will have the right o reiain the relevant areas as reasonably
determined by the Government in consuliation with DGH.

in case of pre-NELP P8Cs, the coniractor (in place of
NOCs) will be the licensee / lessece after expiry of

_ exploration period and will be liable for all siatutory levies
‘and other obligations wnder the PSCs / laws. Other terms

and conditions of the PSCs shall remain unchanged.

yiensign . .

but  hydrocarbon
disgegvery made

.. sought - 1o,
omplete WIWTE of phase

.In.ihis scenario, . exiension may. be. given- on .the. following,
conditions :

The coniracior will provide 100% bank guaraniee and 30%
cash paymenti as agreed pre-estimaied lquidated damages
for the unfinished minimum work programme.

The Coniracior would be required io retain only minimurm

-arca along with jusiification and reasonabilily of ihe work

programime along with proposed exiension period. This is

to be decided by the Government in consaltation with

},wt’.‘,‘::.‘;%.‘,\
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DGH.

No  assigrunent o
permiited duzing the : _ .
The block will come in the domaia of open acreage and
may be offered in a bidding round or under open acreage
systern (es and whan it comes in force). However, ia case
of any discovery as a result of work programme urder
implementation during this extended period, ihe contracior
will have the right to rstain the relevani areas as reasonably
determined by the Governznent in consuliation with DGH.

In case of pre-NELP PSCs, the coniractor {in place of
NOCs) will be the licensee / lessec after expiry of
exploration period and it will be liable for all statutory
Jevies and other obligations under the PSCs / laws and other
terms and conditions of the PSCs shall remain unchanged.
The contractor would be required to enter into separaie 1ing

~fenced PSCs for exploration areas w.e.f the date of

extension,

=S

Where MWP hzwé bzen

completed,

discor veries/commercial
discoveries Thave been
made and comfractor
wanis {0 ecarry  out
additional exploration

work programyoe and

retain the area @

In this scenario, exiension may be given on the following
conditions :

The contractor wiil provide 35% bank guaraniee and 30%
cash payment as agreed pre-estimated liquidated damages
for the add:tional work programime.

The Coniractor would be required to reiain only minimum
area along with justification and reasonability of the work

~ programme afong with proposed exiension period. This 1§

to be decided by the Government in consuliation with
DGH.

No assignment of pammjpatmg mteresi (PL) shalﬂ be
permitted during the extended period. - ‘

The block will come in the domain of open acreage and |
may be offered i a bidding round or under open acréage
sys:.em {as and when ii comes in force). However, in case
of any discovery as a result -of work programme under

- implementation during this extended pexiod, the contractor.

will have the right io refain the relevani areas as reasonably
deiemmnined by the Government in consuliation with DGH. -
In case of pre-MNELP PSCs, the contractor (m p}ace of

UNOCs) Wil be "the licensée / lessed after expiry of

exploration period and it will be lable for all siatutory
levies and other obligations under the PSCs / laws and other
ieriws and conditions of the PSCs shall rernain unchanged.
The coniracior would be recgmaed o sign separaic ring
tenced PSC for exploration area and discovered areas w.ef
the extended daie
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i‘ kN 7] Mame of Block Seenario Aciion proposed as per the policy

! Me. | (Hame of operator) applivable }

1. MB-OSN-2600/1 MWP not Extension is granted for addiiional six months .2
(ONGC) cosnpleted and no | beyond 12 months alreedy granted on the following
: . hydrocarbon terms and conditions:

: discovery iill date | i) to provide 100% hank guaraniee and 30% cash
payment &5 agreed pre-gstimated liquidated damages
equivalent to the remaining MWP.

~ii) relinquish 25% of the ayiginal arca
L, i) extension of 13 moenths io be set off from phase-
: i
2. MRB-DWN-2000/1 MWP not Extension is granied for 12 months subject to the
(ONGC) completed and no 1 following terms and conditions: '
hydrocarbon i} to provide 100% bank guarantee and 10% cash
‘discovery till date | payment as agreed pre-estimated liquidated damages
: ' equivaleni to the remaining MWP.
ii) relinguish 25% of the original area
iii} extension of 12 months fo be set off from phase-
il : '
R B MB-DWN-2000/2 MWP not Extension is granied for 12 months subject to the
S - (ONGC). completed and no | following terms and condifions: .
K . hydrocarbon i) to provide 100% bank guarantec and 10% cash
.discovery iill- daie | payment as agreed pre-gstimated Houidated damages
e equivalent to the remaining MWP.
ii) relinquish 25%.0f the oviginal area
iif) extension of 12 monihs to. be set ofl from phase-
1}

/ 4. GS-DWN-2000/1 MWEP not Extension is granted for 12 months subject to ithe

, (ONGC) completed and no | following terms and condifions:

d hydrocarbon ) to provide 100% bank guarantee and 10% cash
Ly discovery till date " | paymient as agreed pferestim_ated‘ ligridated damages
- equivalent io the remaining MWE. :

: 3' - ii) relinquish 25% of the original area P

S iii) extension of 12 months to be sei off from phase-

P | ” P K . -
e 3. GS-DWN-2000/2 MWE not Extension is granted for 12 months subject io the
3 {ONGC) completed znd ne. following terms and sonditions: | _‘ ;
1o hydrocarbon i} to provide 100% bank grarantee and 16% cash
) discovery ill date | payment as agreed pre-estimated liguidated damages
S N equivalent o the remaining MWE.
N ) T T iy relinquish 25% of the original arca
i §if) extension of 12 monihs io be sei off from phase-
3 I |
T 16 KI-DWN-2000/4 MW not Exiension is granied for 12 months subject to the

| completed 2nd o
| hydrocarbonn ©

discovery iill daie

following terms and conditions;

| equivalent to the remaining MWE.

1)t provide 100% bank glaraniee and (0% cash -

payment as agreed pre-estinated liquidated damages.

if) relinquish 25% of the original area
fii) extension of 12 monihs o be set off from phase-
1

Y -08N-200072

{OMGE)

Delays in getiing
environment

# (see the note below}

et}



clearance

KG-0OSN-27/1

(NG

Mo hydirocarbon
discovery, MWP

] completed, wanis

to do addiiional

study

Addiilonal & months extension is granted o
complete studies subject to the following terms and
conditions:

i}4o provide 100% bank guaranice and 30% cash
payment as agreed pre-esiinated liguidaied damages
equivalent to ihe remaining MWP {i.e. equivalent o

study cost).
i) velinguish 25% of the original arsa

ii1) extension of 12 months {6 months granied earlier

-and & months now granied) to be set off from phase-

{1 fhese -

GK-0S/5 (RILY

Delays in getiing

{LCRZ clearance

{still ayaited)

* {see the note below)

GI-08J/3 (RIL)

Delays in getiing

. environment

clearance

* {see the note below)

GK-05SN-971
(RIL).

Extension beyond
18 months. No
scenario
applicable

The exiension sought is beyond 18 months and does

not fall within the purview of extension policy. The

contractor should be asked io relinquish the area and

deposii the money for unfulfilied work programme in
terms of the PSC.

KG-DWN-98/1
(RIL)

Extension beyond
18 months. No
scenario
applicable

The extension scught is beyond 12 months and does
not fall withia the purview of extension policy. The
contractor should be asked to relinguish the area and
deposit the money for wmfulfilled work proviaﬂme in
ternis of the PSC. -

KG-0SN-9772
(RIL)

Extension beyond
18 months. No

- scenaric
_applicable

The contractor has spudded a well on 28-11-2005.

Extension of 3 mouths is granted to complete the

well under drilling. For balance work programme,
money should be recovered from the confractor and
they should be asked to relinquish the area (except
for any discovery area)

Ep

-KG-OSN-97/3

(RIL)

3

| Extension beyond

.18 months. Neo

. scenario

applicable

The extension sought is beyond 18 months and does

not fall within the purview of extension policy: The

coniractor should be asked fo relinquish ite area and

deposit ihe money for wnfulfiited work pmorammg in
terms of the PSC.

G

KG-OSN-97/4

(RIL)

_Extension beyond .

18 months. No
scenario
applicable

The extension souohi: Is beymci i8 nonths and does
not fall within the purview of exiension policy. The
coniractor should be asked to relinquish the zrea and
deposi the money for unfulfilled work prograrime in

|.terms of the PSC.

v
Ens

) 6. MIN-DWN-98/2 Extension sought | * (see the nole below)
(RIL) on accouri of
Do . delay in geiting -
S ‘environmeni -
3 clearance .
17. NEC-0OSN-97/2 MWP compleied. | 18 months exiension in phase-i1 is granted on ihe
Y (RIL) Hydrocarbon - following terms dnd conditions:

S

.
s

]

[

discoveries made.
Coniractor wanis
to reiain area for
explorailon with

i) to provide 35% bank guaraniee of the rernaining
additional work programme.
ii) relinquishment of 25% area

iii} ihe additional work programme will not be set off




acditional work from phase-iil
programne Iv} in case coatactor fails io complele the addiiional
S ‘ work programme, will bé requirad to pay to ihe
Government money equivalent to 50% of the
- unfinished additional work programme.
18, SR-OS5M-97/1 (RIL) | Delays in geiting | * (see the noie belov) _
2 environment 3
i clearance ]
j) @ KK-OSN-97/2 -~ Extension beyond | DGH will be asked to frame 2 proposal, in case
: {RiIL) 18 months., No coniractor is interested secking extension in phase-Ji,
2 scenario | : else, the coniractor should be asked to relinguish the
applicable arca and pay the amount eguivalent to unfinished
work programme as per the PSC,
20. KI-DWN-2000/1 MWP compleied. | 12 months Extension is granted in phase — I subject
£ (RIL) Ne hydrocarbon to the following terms and conditions:
discovery made,
B -+ Contractor wants | i) contractor fo provide bank guarantee of 35% of'the | .. .
. to retain area for additiona} work programme
> exploraiion with il) the additional work programme will not be set off
additional work from the subsequent phase
3 programme :
= 21 KE-DWN-2000/3 MWP completed. | 12 months Exiension is granted in phase — | subject
e (RIL) No hydrocarbon to the following terms and conditions:
discavery made.
Contractor wants | i) coniracior io provide bank guarantee at 35% of the -
to retain area for additional work programme
exploration with 1i) the additional work programme will not be set off
additional work from the subsequent phase
programme ‘
MB-OSM-97/3 Extension beyond | The operator has already relinquished the block on 4-
(RIL) 18 months. No 8-05. The contractor should be asked to pay the
‘ scenario Government money equivalent io-the remaining
B . o applicable | work programme. S -
D |23 | SR-OSN-94/1 (RiL) | Delays in getting | * (see the note below) '_;
' P environmeni . i =
| _ . clearance ' ST '
.. " - ihe decision on extension pertod in these cases, where reasons cited for seeking extension on ground of
.. on-receipt / delay in getting environmen clearance will be examined afler - . ’
“This Ministry will request MOEF to expedite clearance
MOEF wilt also be requested to commens whether coniracior has iaken alt due care and made
effoits to ensure that all required aciions as well as information needed by MOBF has been
supplied in time. This is needed to ensure that the delays are not due 4o inaction by the
coniractor: -
DGH to verify that the MWP is such that it can only be done in thai particular area of the
- Dlock (and nowhere else) which has come under these environmental sestrictions.
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