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et : I owrdes oo albraod private investmonhn in ol secior

d bess offeving =yp tblovks 1o private companies fom time {0 time.
There e sgunds of explorstion bidding wnd Goverament of Tndia has entered oo
contracts for explotation by private oo mﬂtUmm@dmﬂ(mm“dhw@MEMLMMAMWWJM
udn&mumsnnxﬂudfmn“r“wdh‘mau:qm“ ssaury 16 siep up the level of tnvestment in exploration
0 hasten the yace of regerve acore; a6 82IVE a5 3 hase Tor bigher fevels of domestic production. i
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A"“ nst - this back drop and in
attracting

liberalised policvy of Go vevnmﬂut of India

Praas in v-i:t‘;mwn!;&‘ in this GoverTinant
- 5] Tidcensing

of

Jelow: -

participation

L4} Thers will be no mandab

Ehrough  ONGO/OIL noy will thezs bg interest of

the Btate

{i4) AOHSC and OTL toe  compete  fou obtaiﬁ*lg' the{
petyoleun exploracion licenses on competitive basis  instead ! {
of the ex Jutlhq My stem of vrdrrinq Lhcm,PﬁLu i1 1oandtaon

ha T Ar § and o i1l also get same”

o]
;i

QE‘\T.'
»

L and contract

s
ot
Hy
o

Lle #u pxlv e companies.
‘

ag o

{idd) Open  svailability of evploration SACTeEY
provide a continuous window of opportunitied.vio
qonpanies, The acreages will be demarcated on &

gbam  and pending preparation of the d, blocks wi
calrﬁﬁ outt for offar,

) Preaedon Lo the contractors o off  aruds

PR
11 and gas in the domestic market

{ wi - Rovalty payments on crudge oll at the rate of 172.5%
oy the onlang areas and 10% for offshore areas. Royalty on
natural gas will be 10% . Half of the rovalty from the

offshore area will be credited to & hydrocarbon development
: to  nromeote and nd exqiornthn related H”EIVJLlQ

. 15 Ol gaalo Cddata on o iy

Dag lﬂu, ﬁl@maitﬁn of  dnves LwanL opporcunities  in
upgtream sevior, institubion building eto.

(vi) ' To encourage exploration in deep watar and

frontier areas, royalty will be charged at half oo

prevailing rate for offshore deep water areas beyondg 400 m
bathymetry for first 7 vyears after commencemsnr of

commercial production,

fvil}y Cess, which was esarlier levied on arudr production
has besn aholis n@d for the blocks offered under NELP,-
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(viii}  Companiss will be exemptﬁ
dhat iz imported for Qat

sty o khe goo

1) There will be no vl'uature,

%) A seven vear tax boliday from the date of
commentment of sommercial production avallable.

(xi} Cont tor will be provided Fiscal stability during
fhe TE of contracts

(i) A separzte  petroléum btax  guide is im place Lo I
.
Lo

fagilitate invegtors.

{midd) Contractor will bhe allowsd full cost rEcovery
(i.e. G?ﬁlnr5’1bﬁ cost, devalopwwnt cost and { roduction
cost) with unlimited Carry forward period on contract areE
basis wiike the previcus regime, explovation cost wag

allowed -to be recoversd ou . ot ares  bagig A
Jwve*eomwnL and produdtion cost on fiszld-wigse basis.

{aciv) - Companies, including ONGC/OIL bte  bhe paid
internacional ﬁllCE for oil dlg&@VPTl@S made in Lha D?ohx
offered under NELP. '

Ny Dre-tax . sharing of profit -oil based oI

{
investment miltiple achieved rather than posb-tax shaving as

at pragsait. _ . _ -
{xcvi) A reviged model contract hag been “repﬁaed

L‘ Ny i - \.:)A.j J.. AJ g . g
ﬁni - Howewver, for the ﬂ11ard areas,
will DL impiemrntmd afber obtaining lhc CONSULrEne
concarned Stabte Goveranment .

cting the necessary changes in

To process for effe
&8 to implement the above Propasa ls.

)
the relevant Acts and Rules

(wix) .  An Bmpowered Conmittes of Secretaries comg.iaiﬂg
Secratary (PNG), Finance JEF1ctary and  Law Secretary will
inker-alia, congider bid esvaluation crivexia, conduct
negotiations with bidders, whersever necas ssary  amd  make
recowmendations Lo b ie CEER on award of blocks >

.KHE Hh;? regime will apply only against’ contracts
g 3 . ;

e
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come into forca

‘ The decigions hex‘ein dontained wil2
with 11’![:"1@(31.3 2 aelfect and 111 remain in fc::r:"e unhl further
31@&; ;.d, e ey i LTI s

. SHIVRAY SINGH, it Secy.
OROER *
|
Ordarec that &  copy of“' thig oluL ion  be
c*'dmmun:l cated to zll t he State (Jovurnlnt~1atH.XU1?4 on - Terviroty :
Adminig stration, Lok Sahha and Rajya Sabha secretarial  and :

Fhe concerned Ministeriag and Departments of tha Government

of Indis.
Urdered  also thar the Regolution be published in
the Gazette of Indig Lor information,

SHYVRAT SINGH, 11, Secy,

1

EiBqrsss . - . — .
Privitod hy e i\imnpu (ot -.vi]m['i’rem. %Emf Ru 1k, qupun Naw E)c-l[u ﬂGO( 1

and Fubhished by the Conirallsr o Publications, Dethi-110ps4,
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No.o—19018/q2/95—0NG.30.vz
Government of India
Ministyy of Petroleum & Natural Qas
:l-:z***fv‘:*:k‘*f*k*"ﬁ‘***‘:

Mew Delhi, datad the 10th February, 1999

In - eorder tg attracrt private investment in 0il
Sector  Government of Tndia had been offering exploration
hlocks to Drivate companies from time to time. There have
been  go  tar nine rounds of exploration bidding  ang
Government  of India has  entered inte contracts for
axnloration by private companies through Joint Ve .ure.
arrangementg The demand for pertroleum ig expected to -ige
£apidly  and it is necesgary to step up  the Level of
iavestment  in exploration o hasten the . bace  of " regarve
areencion, which can  sarva ag a base for higher levelg of
R R e production,

. Against  thig back drop and in keeping with the
Literalisad policy "of Gowvermment of India for attracting
Lvata investments in the gia and gas Sector, Government
0f " India  hasg formulated tiig  New Exploration Licensing
Palicy (NELD) . The details of wgLp - are  given below:-

(i} There will be no mandatory state participation
through ONGC/OIL nor will there be any carried interest of
tra State. . : ,

{i3) ONGC  and  OIL o COMPRLe for obtaining the

-coleum exploration licenses on competitive hasiy instead
the existing SYstem of granting rhen PELs on  nomination
s, AL the same time, ONGC and OIL wily also get same
&l and contract terms as available to private companies.

{iil)} Open availability of euploration acraages (o
provide 4 concinuous  window of Opportunities rg oil
companies . The acreages will be demarcated on  a grid

system and pending brepavation of the grid, blocks will  be
Larved out For offerp

T~ g 3 -
G LI e

—

{ freadom to the conbractors for markeling
il and gas in the domesdie market .

e

Qw@
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Vi Royalty payments on *awﬁ~ o‘ A
for the onlandg Areag and 10%
AAtural gas will be

Giizhore area wili =

fund ¢o Lronoce :
BUSA A8 acquigirn jsle] \xmiored
1714

hasinsg 2 orumat;wq of inve tment ovmo*“p ties  in the

UpSiream secuor, ,n;titur“rr building ate

(e s s Hplovation  in dee 0L water angd
Irontier  are. W1l be  chargen at  halfs the
”FC"%‘1LHQ rai deep  water areas Bsyond 400 o
u:!nvmyrrv YEArs after commencament of

&Ummaitlil D:Gd“cfic . -

{vii) Less, which wag sariier levied on cride production
&g beer anolishad for tha blocks oLzP*ed Under NRLD.

Comng AT

i) ies will be e xrempted From Daymantg of import
Guby on the Good

& lmported for petroleum operationsg .

{ix There will be no ignature, discovery an2 production

i) Aosaven  year tax holiday  from i date = or
commantment or commercial Lroduction available.

{1 Contractor will pe prcvnded fiscal stapilizy during
tha eatire period of contracr
{xii} - p Separace petroleumn tax guide 15 in place to

fa czlLLaLe 1nquLorst-

'Co;rli:tt‘acto*~ will be allowed full  coge recovery
-& . axploration cost:, - davelopment cost and  preoduction
L) with unlimired carry Corward period on contract area
iz unlike rhe vravious regime, where gxploration cosc wag
: Lo be recovered on Contract area basis and
deve lopment and production rpoge on field-wise bagis.

{xiv} Companiaesg Jﬁ(]udlnq NﬁF/OLL e be  paid
international price Lor @il discoveries made in the blocks
Offered under NEL”

gharing of proffiic oiil pased G
Achizved rachar Huu“ POSL-rit sharizg ag
{zeviy) A revised model contract nas been prepared,

g
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will apply only against  coabraces

rein contalned o
will remain in

{ SHIVRAT &1

i Ralal
GOTIRT SECRE

QRDER

Ordered  f£hat a copy of this  Resolution be
~ﬂmmnu1rt;ed ke all the Stave Governments/UnZon Tevrirolby
cation, Lok Sabha and Rajya Sabha Secretariat  and
sncarned Ministeries and Departments of the Government

, The Wanuger
e - Governuent of India.Press,
Paridabad,





