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4L Cos* o. quah exbloratron activ}t!es wm be recoverable aFter a- reduttant
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uovex’nmant ef’ Indla (Gol) hab decided that explorat‘en wi!l be, allowed ,nr

»Mlning Lease .Area with cost reovery o estabilshment of commermailty Au|
' -approved expioration costs will be a!lowed for. cost..recovery. on such Deciaratiorn

of Commerciallty, The. pemisolm to expiore In-ML areas wm be accordlng to thrJ '
following mechanism R o o T P o
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The contractor‘ may da furthel axplorat‘.mn actlv:ties at his rlslc In the Mlnmq

‘--;dlscovery 5. proved commerclai!y andg’ technoweconomlcally viabiel At Foel
stage, In the manner. stipuiated be!ow and the development plan 18- approve:il
unger the grovisivag of the PSL wSUGhH. E,cp!cration costs lncurrcd Sitn .Lnen wn!i'

. be recovered as. provided in the:RSC, Cost of ‘gny. further’ “eixplotratiof: dom.-'
. subsequently wil} “Be . recoverable Jonly . after. ~any’- of those: su!':seque '

exploration efforts resx.,its in .a-commercially : vlablg dibCOVB!‘V as seen frcm l‘:

_apnruved FDP fortha&dwcovery B L IR Lt ."

2. (i) ‘The Contractor must p.ove commerc!al and techno economicai viabmty of i

‘new discoveres as a result of such exploration; both -at noc ,_,tage and FDP
. stage, -with' requisite computations -of : cash flows and .dls tulbutlon of profit I
. Petrpledm, . demorastratmg that' the cumulativp Governments share of Pmﬂr-; g
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the “perlod of sucih FDP or tenure - of PSC 35" appropriate, “at the projected’:;g':i_;{
o pI"OduCt!Oﬂ proﬁle vallda'ed by DGH. . i' it i

- ;(u) u‘le cosrs COnald"‘retl for such fomputatian sna!l mclude the: past .costa oi

kS <piorahuu fnerrad th ML.area. aferthe expir’y of- exploratlon period
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) ) (ul The e ude Gl prica u:.ed for such CCJ"ﬂDdi’.dﬂOﬁ ahall V) ihe aVerage“Brent'-v
‘ price for.last one vear dnd the'gas, price stvall’ be the price: .obtainéd from !
e Farmula approved by Governinent. fop that block; it @ny, of In !tb‘
ansenc‘,f the ioviest: currgnt’ price obtamad from the furmula dppmved h\;
 Governmaznt fot various NELP blocks.
(w‘Tn. dFVelnpth and production €osts €
“evaluatlon of FDP shall be realistic qstnmates In arny.case, the Gonlractn
.shall agres 2 and Lmdcrtake to cap tne developmemt and pmc\uctlon ‘costs It
‘respect of e new discovery, considered -as Contract “Costs for cost:
. _petrolaun: and Tavastrient Multiple wlthln ‘:he Lost eaﬂmates used ii‘l FDP "
 Yor deviélopment and production. - ‘
) The Contractoriwill have the -opion, to proposs: any rc*viflon an Lhe FDP EF
"ireq1'i-°°d for apératnonal redsens. However, @l such- revlsed FDPs must ;
' pass . the same tast oF cornmerciality .and . rechno-econamic viability' as |
. prescribed, aboiva. in order, U ‘b eligible to ‘be’ Contract.: Cost.t If - suchy
revised -FOPs: are not approved by the. Managemegnt, Commltte& {not
J-cominercial or techng-economically viable], then’ the costs’ ‘considered as:
Contract Costs under the i"ﬁ\/ib%d FDP shai! bz I!mlted fo e'srtlf:-r appmvmﬂ
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Eoris »dei ad foi technu economtu.

_production: yelating to Such ‘discoverles,. E‘(CQP'C for: the timelines: reiatmg 10
dlscove Ty and davelopment as provlded inthe !elevmt articiev af PSC
_ 4 Approvai Fo:‘ furtner Exploration, deveropment and productmn shall. net ccnfer
©ogny- Tignt on the <¢ontractor:-for, furthier extenzlon ln the rengru of. the PSC,
eXCe*pt as provlded for. .n the 'PSC, : . L )
5 The contracto: wiil also be permitted to develop’ dnd monetis& the exlsuug
discoveries, ]1; any i the ML .area whichr ¢ould not be developed of: monetlsed
- eariier becauge sorma of the actlvitles may . have bcen in devlation from P‘%(,
. -provmons, Bi‘OVIdﬁd that the commerciality and techno ~gconamic. feasiblllty of I
- suth discoveries s éstablished at FDP stage I the same; manner as prowde.d v
.- '~Bbovo How\rwer, t—h‘is will be. subject ta the fonowinc condlﬂons. te
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) ’.(u) Costs -which cﬁnnot be- recovered

'v n.-d

'_,; . 03tS mcurred !n th past upte the date- of t‘“w pollcy on arﬂmhes whiﬁn '
were tn dpv:dﬂon rrom PSC provislons. T -

(11) Costs wh:ch ran be- rer:overed

SRR C—osts-ih‘c'u ‘i “ae p‘as'ti_ on 'jgptl\{ﬁ;?i'és--‘@h.;’%; fare-._an_ accordance w:th
4 the provl i@ns £. PS¢ and which arg, thereforey a eddy eiiglble For' Losf
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