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To X 1 i

"\ The Chairman, 10C, New Delhi
‘ The G&MD, BPCLIHPCL, Mumbai

Subject : Regarding selection guideliri_es )

sir,
-7 1 am directed to endo_se herewith the observations of the Hon'blé_
MoS (I/C)-PNG for compliance and ‘submission of Action,Taken'Report s}

the Ministry. by. 30.04.2015.

" Yours faitlt_)'fullly,- o

- - “(Aushabala) " - |
Under Secretary {LPG] -~
R 011-23381984
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The Obgéwations of.the MoS are as under ;

a)

, 1-c,).

Land : My observations made in the context of the arievances éménéting- from

the dispute. relating to title of ownership has been ‘noted by the iAdustry and has’ .

_agreed to-‘expand the scope of ownership to include other close relatives. This
would definitely obviate the necessity of further litigation, “as it recognize the .
practical difficulty in getting land mutated in different parts of the country. It wal
-alse help the OMCs expand their area of operation by expaditing the process of -
= ‘establishment of ROs/ disyibutorships, both in tural and urban areas.” . W ELE

However; in this regard, he is of the view.that the expanded definition of family’

'members; as suggested for regular distributorships, ROs, KSKs and RGGLv
should be made application to those cases - ;

") . Where Lol has not been issued to the successful candidate;

B

Ly The process of allotment has nof achleved closure

“and the selection.
process is still in progress . T w

As such pendi_hg cases should be reviewed and an appropriate decision should -
be taken without waiting for revision of selection guidelines. The tases where the .~

.selection process has been concluded, should not, however, be disturbed. . .~

.. Further, in.all land matters, he feat the district administration should be the last
word., In case of any doubt ar ambiguity regarding the legal title of land .or any” . -
other. releated issue associated with land, OMCs ' ‘should’ necessarity obtain = -
opinion of an authority, not less than the District Magistrate af the district. . This -
should be strictly followed. o . i ' S

“Approach Road : ; . O y N
:-The provision of putting the onus on selected candidates w.r.t. to providing anall -
" weather ‘rmotorable “road will help in minimizing disgruntiement and also in-;

reducing litigation.  The provision of incorporating ‘the right of way from the - - - -

- owners of the land {not owned by the candidate/ private’land) is a practical and_-_-"

prograssive step.

Thia change in policy shouid be made applicable to all pending LOIs. However, -
those cases where. selection process has been concluded and Lot issued tothe. -
~successful candidate shouid not be disturbed. ) W U

Cobparati\.le‘ Banks

The purpose of seeking bank deposits is essentially .to know the solvency or
credit-worthiness of the prospective candidates. Hence necessity of oversight' of .
. RBI is not'a necessity in such cases. Cases of fraud and misrepresentation can

be, dealt with within the existing legal framework and OMCs- have adequate

.powers to terminate the deatership/ distributorship and ‘an take legal recourse - .

against such banks. -

' Cooperative banks play an important role in the ecanomic landscape of many

_states, - To exclude such.banks, therefore, would not be Hesirable an would also .
militate against the professed “philosophy of financial inclusion, whichis -an

- avowed objectiva of government. This is more so in rural areds, where the reach ™.

: 'i_ of such banks cannot be ignored...

- ‘and for RGGLV.

“Hence subject to adequate safeguards for which OMCs may formulate workabie...-
- guidelins, the deposits 'In ‘cooperative banks are required to ‘be-. taken:into.

. consideration for the selection of candidates for RO/ KSKI'regularf‘distl_'ibgt.orghlpf'- . '
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- -so far been issued to any successful candidate, .

)

" decision in GWP No. 6708 of 2014-A dated 18,12.14. ~. .= -

“The above poticy should be made applicable to ali such cases wherg Lol has ryot‘
However, 'where selection process been concluded and LOI issued the process = '
should not be disturbed... While taking a decisior in this respect, the ratio of the . - .

" Time Limit for concluding Fieid Verification Credentials:

“instances have come to his nolice, ‘where ‘j.F\[(_:s'_.arg_:iam_ng's‘a: 1ong time 1o
" conclude. There is no outer limit prescribed for the conciusion of such verification ..
exercise. . Such open endedness if not desirable. - Therefore, henceforth; all FVGC: 0" -

" 1o be concluded within 180 days from the date. of draw of lots and selection of the . -

o)

- The,composition as Indicaled ‘above. should be finalized in ‘conslitati

). Allissues pertaining to invocation. of MDG/ TDG provisions, Ieadiﬁg"‘umo”‘

* “and associated provisions of termination and dther panel corisequences.. This is

' diverting the attention and resources of the OMCs and ofher stakeholders. - -

y i)" A judicial' member, a judge of the rank of the High Court (sér\fing or -
iy, .. A retired executive member, from. the ranks of the Civil Services not:. |

Uiy Aretired technical member, from OMC not _t)e‘l_qw__the'Arar?ls_of_‘Dire:c',té'

‘Pénding:'ft'h'e constitution. of such a panel,’ appeals 'bt_a_m_:hrig":befd‘re.fthe_ Eps’-‘of '
“-OMCs concerned shou ‘ .
" transferred to the panel. The panel should have all‘lhequwgrs‘pf a Civit Coutt .

-eandidate. ' In case of any failure to-adhere to the time fimit, responsibility should
‘be fixed on the officer concerned. ' Only in exceptional cases shoutd be time line
be extended, with approval at an appropriate’ level to: be decidéd by the" OMG - .-
congerned. . . o AP S %

Dispute Resolutiph Panel o T o, e
He finds that the Telationship between CMCs and that of the distributors/ dealers $

is adversarial in nature. This is essentially ‘on. account of enforcement of MDG - ©

also an aréa of legal dispute, which has the consequences of disproportionately. -~

He'is of the considered view that & Dispute Resolution Panel should inirhed‘i"atélﬁ”‘-_;"' o
- be constituted. The Panel'shoutd consist of . o L P

netow the rank of Secretary to Gavt, of India - .

Ministry of Law. Depending on the woriload, the number “of benches ce
decided vt due course and in consultation- with the .OMCs.. »The’
reference (TOR) of the proposed panelis-also indicaied as under: - = .

‘terminatian of dealership or distributdrship/ transport gontracts.” i

ii). . Alidisputes emanating from contractual obligations entered into between
. the OMC ‘concérmed and tha dealers/ distributors: KSKs and RGG;V. T

“ji) Any otherissue that may be included. -

id not be disposed of and subsequently the appeals.to'be

while trying a suit under the eode of Civil Procedure; 1908.. .
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